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Answer
When an employee's status is set to Director (Table Method), the
deduction for national insurance (NI) is made using the weekly or
monthly thresholds, depending on the pay frequency of the director,
and is calculated in the same way as a non-director until the final pay
period of the tax year or the director leaves the company.
Government legislation stipulates that a director must pay NI on a
yearly, cumulative basis. This means that Sage Payroll recalculates the
NI for a table method director on a year to date basis:
Automatically when you process the final payroll for the tax
year.

Print Answer

Sage 50 Payroll - When you select Final Pay Run within Enter
Payments for a table method director who leaves part-way
through the tax year.

Email Answer

Sage Instant Payroll - When you select Director's Final Pay
within Maintain Employees' Pay for a table method director who
leaves part-way through the tax year.
The final calculations sometimes differ from those made throughout the
rest of the tax year, as they look to the annual Earnings Threshold and
Upper Earnings Limit rather than the weekly or monthly Earnings
Threshold and Upper Earnings Limit, which have been used for the
other calculations. This recalculation can result in the NI for the final
pay period being higher or lower than usual.
Note: The employee's and employer's deductions for a director's NI
continue beyond the Upper Earnings Limit.
For further information about running the Year End, please refer to your
Year End guide, supplied free of charge to all Sage Payroll customers
with a valid support contract.

Notify Me by Em ail if this Answ er is Updated

Version
Sage
Sage
Sage
Sage
Sage
Sage

Payroll v10.14, v10.15, v10.16
Payroll v11.10, v11.11, v11.12, v11.13
Payroll v12.07, v12.08, v12.09, v12.10
50 Payroll 2007 v13.04, v13.05, v13.06, v13.07
50 Payroll 2008 v14.01, v14.02, v14.03, v14.04
50 Payroll 2009 v15.00, v15.01

To check your version, open the Help menu and choose About.
Sage Instant Payroll v11.08, v11.09
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To check your version, open the Tools screen and choose My Instant
Payroll.
Did this answer your question?
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No
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Related Answers
•

Sage 50 Payroll v8 and v10: Tax bandwidth changes for the
2007/2008 tax year

•

My employee has just become a director. Which Director status
should I apply to them, and what effect does each status have on the
calculation of their national insurance (NI) contributions?

•

Should I use National Insurance category X for an employee under
16 years old, so that no National Insurance (NI) is calculated?

•

I need to change my employees' payment frequency. How does
Sage 50 Payroll continue to calculate their National Insurance (NI)?

•

How to record factored accounts - VAT C ash Accounting
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We have written this article to help you to use the software it relates to. We hope it will be read by and
helpful to lots of our customers and because of this it is written as general rather than specific guidance.
As we have written the article, we own the content of it; this is known as 'copyright' and our ownership of
the copyright is shown as '© Sage (UK) Limited 2005 - 2009'. This means you may not copy, modify or
distribute the article (either electronically or otherwise) without asking us first.
We will always do our best to make sure that the information in the article is correct but due to it being
general guidance we don't make any promises about the accuracy of the article's contents for your
particular needs. If we refer you to non-Sage information sources (for example, HMRC 's website), this is
because we want to be helpful but as we don't have any control over the contents of those non-Sage
sources we can't accept responsibility for them. If any non-Sage trademarks are used in the article, we
acknowledge the ownership of them by the relevant owner.

W orldwide | Le ga l | Fee dba ck

ask.sage.co.uk/Scripts/…/std_adp.php…

2/2

